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ABC CO PTE LTD
(UEN: 201100000W)

DIRECTORS’ STATEMENT


The directors are pleased to present their statement to the members of ABC CO PTE LTD (the “company”) together with the audited financial statements of the company for the financial year ended 31 December 2019.

1. OPINION OF THE DIRECTORS

In the opinion of the directors:-

i) the accompanying financial statements together with the notes thereto are dawn up so as to give a true and fair view of the financial position of the company as at 31 December 2019 and the financial performance, changes in equity of the company and cash flows of the company for the year ended on that date; and

ii) at the date of this statement there are reasonable grounds to believe that the company will be able to pay its debts as and when they fall due.


2. DIRECTORS

The directors in office at the date of this statement are:-

HARI GURUNG		
HARDI WIJAYA, LIONG	
WINATO KARTONO		
RUDY NG CHONG JIN		
GAVIN ARNOLD CAUDLE	
EDWIN SOERYADJAYA		


3. ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

During and at the end of the financial year, the company was not a party to any arrangement the object of which was to enable the directors to acquire benefits through the acquisition of shares in or debentures of the company or any other body corporate.


4. DIRECTORS’ INTEREST IN SHARES OR DEBENTURES

According to the register of director’s shareholdings required to be kept under Section 164 of the Singapore Companies Act, Cap. 50, the following directors who held office at the end of the financial year had interests in the shares of the company and its related corporations were as follows:-
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4.	DIRECTORS’ INTEREST IN SHARES OR DEBENTURES (Continued)


By virtue of Section 7 of the Companies Act, Cap.50, Gavin Arnold Caudle, Hardi Wijaya, Liong and Winato Kartono are deemed to have an interest in the shares held by the ultimate holding company in its wholly-owned subsidiaries.


5.	SHARE OPTIONS 

During the financial year, there was:

(a)	no share option granted to subscribe for unissued shares of the company; and

(b)	no share issued by virtue of the exercise of options to take up unissued shares of the company. 

There was no unissued share of the company under option at the end of the financial year.


6.	AUDITOR

The auditor, Kreston David Yeung PAC, has expressed its willingness to accept re-appointment.



On behalf of the Board,






GAVIN ARNOLD CAUDLE					HARI GURUNG
Director							Director
			
Singapore, 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
ABC CO PTE LTD (UEN: 201100000W)


Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of ABC CO PTE LTD (the “company”), which comprise the statement of financial position of the company as at 31 December 2019, the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows of the company for the year then ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, except for the effects of the matter  described in the Basis of Qualified Opinion section of our report, the accompanying financial statements are properly drawn up in accordance with the provisions of the Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore (FRSs) so as to give a true and fair view of the financial position of the company as at 31 December 2019 and of the financial performance, changes in equity and cash flows of the company for the year ended on that date. 

Basis for Qualified Opinion 

Opening balances

We had expressed disclaimer opinion on the financial statements for the financial year ended 31 December 2018. Any material misstatement in the previous year’s financial statements will consequentially brought forward effect on the 31 December 2019 financial statements.

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the company in accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion. 

Other Information 

Management is responsible for the other information. The other information comprises the Directors’ Statement set out on pages 1 to 2. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
ABC CO PTE LTD (UEN: 201100000W) (Continued)


Responsibilities of Management and Directors for the Financial Statements 

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as necessary to permit the preparation of true and fair financial statements and to maintain accountability of assets. 

In preparing the financial statements, management is responsible for assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so. 

The directors’ responsibilities include overseeing the company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 

•	Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

•	Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control. 

•	Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management. 

•	Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the company to cease to continue as a going concern. 





INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF 
ABC CO PTE LTD (UEN: 201100000W) (Continued)


Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

•	Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements 

In our opinion, the accounting and other records required by the Act to be kept by the company have been properly kept in accordance with the provisions of the Act.









[bookmark: OLE_LINK5][bookmark: OLE_LINK4]KRESTON DAVID YEUNG PAC
Public Accountants and 
Chartered Accountants

Singapore, 
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NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2019


These notes form an integral part of and should be read in conjunction with the accompanying financial statements.

1. GENERAL

The principal activity of the company which is incorporated and domiciled in the Republic of Singapore is that of investment holding. The principal activities of the subsidiary are disclosed in Note 3 to the financial statements.

The immediate holding company is United Towers Pte. Ltd., which is incorporated in the Republic of Singapore, and the ultimate holding company is Procap Partners Ltd, which is incorporated in the British Virgin Islands.

The registered office and principal place of business of the company is located at 80 Raffles Place, #51-02, UOB Plaza 1, Singapore 048624.

The financial statements of the company for the year ended 31 December 2019 are authorised for issued in accordance with a resolution of the directors on 

The financial statements of the company are expressed in United States dollar (US$ or USD), which is also the functional currency of the company.


2. SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Preparation

The financial statements of the company have been prepared in accordance with the historical cost convention, except as disclosed in the accounting policies below, and are drawn up in accordance with the Singapore Financial Reporting Standards (“FRS”) including its related Interpretations.

The accounting policies adopted are consistent with those of the previous financial year except that in the current financial year, the company has adopted all the new and amended standards which are relevant to the company and are effective for annual financial periods beginning on or after 1 January 2019. The adoption of these standards did not have any material effect on the financial performance or position of the company.

b)	Significant Accounting Estimates and Judgements

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of each reporting period. However, uncertainty about these assumptions and estimates could results in outcomes that could require a material adjustment to the carrying amount of the assets or liability affected in the future periods.
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NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2019


2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

b)	Significant Accounting Estimates and Judgements (Continued)

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of each reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

Income tax

Significant judgement is required in determining the capital allowances and deductibility of certain expenses during the estimation of the company provision for income tax. The company recognises liabilities for expected tax issues based on estimates of whether additional tax will be due. When the final tax outcome of these matters is different from the amounts that were initially recognised, such differences will impact the income tax and deferred tax provisions in the period in which such determination is made.

	Impairment of non-financial assets

The company assesses whether there are any indicators of impairment for all non-financial assets at each reporting date. Investment in subsidiaries are tested for impairment annually and at other times when such indicators exist. Other non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be recoverable.

When value in use calculations are undertaken, management must estimate the expected future cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to calculate the present value of those cash flows.

The carrying amount of the company’s investment in subsidiaries at the end of the reporting period is described in Note 3.

Allowance for expected credit losses 

The company uses provision matrix to calculate the expected credit losses (ECLs) for financial assets. The amount of ECLs are estimated based on historical credit loss experience with forward-looking information. At the end of each reporting period, historical loss information is updated and changes in the forward-looking estimates are analysed. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions. The company’s historical credit loss experience and forecast of economic conditions may also not be representative of customer’s actual default in the future.
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NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2019


2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

c)	Subsidiary 

A subsidiary is an investee that is controlled by the company. The company controls an investee when it is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its power over the investee.

The company account for its investment in subsidiary at cost less impairment losses.

d)	Consolidation

Consolidated financial statements of the company and its subsidiary have not been prepared as the company is a wholly-owned subsidiary of another company and is exempted under FRS 110 for the preparation of consolidated financial statements. Consolidated financial statements are prepared by the immediate holding company, United Towers Pte. Ltd., whose registered office is located at 80 Raffles Place, #51-02 UOB Plaza, Singapore 048624.

e)	Foreign Currencies

Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the primary economic environment in which the company operates (“functional currency”). The financial statements of the company are presented in United States dollar, which is the company’s functional currency.

Transactions and balances

Transactions in foreign currencies are measured and recorded in United States dollar at the exchange rate in effect at the date of transactions. At the end of each reporting period, recorded foreign currency monetary items are adjusted to reflect the rate at the end of reporting period. All realised and unrealised differences are taken to the profit or loss.

f)	Financial Instruments

i)	Financial Assets

Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the contractual provisions of the instruments.

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss (FVPL), transaction costs of financial assets carried at FVPL are expensed in profit or loss.
ABC CO PTE LTD
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2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

f)	Financial Instruments (Continued)

i)	Financial Assets (Continued)

Subsequent measurement

Investments in equity instruments

On initial recognition of an investment in equity instrument that is not held for trading, the company may irrevocably elect to present subsequent changes in fair value in other comprehensive income which will not be reclassified subsequently to profit or loss. Dividends from such investments are to be recognised in profit or loss when the company’s right to receive payments is established. For investments in equity instruments which the company has not elected to present subsequent changes in fair value in other comprehensive income, changes in fair value are recognised in profit or loss.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from the asset has expired. On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the consideration received and any cumulative gain or loss that had been recognised in other comprehensive income for debt instruments is recognised in profit or loss.

ii)	Financial Liabilities 

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the company becomes a party to the contractual provisions of the financial instrument. The company determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not at FVPL, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are subsequently measured at amortised cost using the effective interest method. Gains and losses are recognised in profit or loss when the liabilities are derecognised, and through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. On derecognition, the difference between the carrying amounts and the consideration paid is recognised in profit or loss.
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2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

f)	Financial Instruments (Continued)

iii) Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the statements of financial position if, and only if, there is a legal right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settled the liabilities simultaneously.

g)	Impairment of Financial Assets 

The company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at FVPL. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the company expects to receive, discounted at an approximation of the original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. Fore credit exposures for which there has not been a significant increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is recognised for credit losses expected over the remaining life of the exposure, irrespective of timing of the default (a lifetime ECL).

The company considers a financial asset in default when contractual payments are 60 days past due. However, in certain cases, the company may also consider a financial asset to be in default when internal or external information indicates that the company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements held by the company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

h)	Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents comprise cash at bank and cash in hand which are readily convertible to known amounts of cash and subjects to insignificant risk of changes in value.

i)	Share Capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares are deducted against the share capital account.




ABC CO PTE LTD
(UEN: 201100000W)

NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2019


2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

j)	Contingencies

A contingent liability is:-

A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the company; or

A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the company.

Contingent liabilities and assets are not recognised on the statement of financial position of the company, except for contingent liabilities assumed in a business combination that are present obligations and which the fair values can be realiably determined.

k)	Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Provision are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of economic resources will be required to settle the obligation, the provision is reversed. If the effect of the time value of money is material, provisions are discounted using a current pre tax rate that reflects, where appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

l)	Revenue Recognition

Revenue is measured based on the consideration to which the company expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties. 
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2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

l)	Revenue Recognition (Continued)

Revenue is recognised when the company satisfies a performance obligation by transferring a promised good or service to the customer, which is when the customer obtains control of the good or service. A performance obligation may be satisfied at a point in time or over time. The amount of revenue recognised is the amount allocated to the satisfied performance obligation.

Consultancy fee income is recognised upon completion of consultancy services rendered which generally coincides with acceptance by customers.

Interest income is recognised using the effective interest method.

m)	Income Taxes

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted by the end of the reporting period, in the countries where the company operates and generate taxable income.

Current taxes are recognised in profit or loss except to the extent that the tax relates to item recognised outside profit or loss, either in other comprehensive income or directly in equity.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the end of the reporting period between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 

Deferred tax liabilities are recognised for all temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each reporting period and are recognised to the extent that it has become probable that future taxable profit will allow the deferred tax asset to be utilised.
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2.	SIGNIFICANT ACCOUNTING POLICIES (Continued)

m)	Income Taxes (Continued)

Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the end of each reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current income tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable entity and the same taxation authority.

n)	Employee Benefits

Defined contribution plans

As required by law, the company makes contributions to the state pension scheme, the Central Provident Fund (CPF). CPF contributions are recognised as compensation expenses in the same period as the employment that gives rise to the contribution.

Employee leave entitlement

Employee entitlement to annual leave is recognised when it accrues to employees. An accrual is made for the estimated liability for annual leave as a result of services rendered by employees up to the end of reporting period.

o)	Key Management Personnel

Key management personnel of the company are those persons having the authority and responsibility for planning, directing and controlling the activities of the company. The directors are considered as key management personnel of the company.
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3.	INVESTMENT IN SUBSIDIARY

Details of the subsidiary are as follows:-



#	Audited by 2honghui Certified Public Accountants LLP.


4.	AMOUNT DUE FROM FELLOW SUBSIDIARY

Amount due from fellow subsidiary is non-trade, unsecured, interest-free, repayable on demand and to be settled in cash. The balances are denominated in Singapore dollar.


5.	AMOUNT DUE FROM IMMEDIATE HOLDING COMPANY


Amount due from immediate holding company is non-trade, unsecured, interest-free, repayable on demand and to be settled in cash. 
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6.	AMOUNT DUE FROM A RELATED PARTY

Amount due from a related party is non-trade, unsecured, interest-free, repayable on demand and to be settled in cash.


7.	CASH AND CASH EQUIVALENTS


8.	SHARE CAPITAL 

Class A redeemable preference shares are non-voting, non-interest bearing and have no specific redemption date. Redemption of these shares is at the option of the company.

The holders of ordinary shares are entitled to receive dividends as and when declared by the company. All ordinary shares have no par value and carry one vote per share without restrictions. 


9.	OTHER PAYABLE AND ACCRUALS 

Other payable and accruals are denominated in Singapore dollar.
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NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2019


10.	OTHER INCOME


11.	STAFF COSTS


12.	OTHER OPERATING EXPENSES


13.	TAXATION 

No provision for taxation had been made in view of the losses incurred during the financial year.

The tax expense on the results for the financial year varies from the amount of income tax determined by applying the Singapore standard rate of income tax to loss before taxation due to the following factors:-
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14.	SIGNIFICANT RELATED PARTY TRANSACTIONS

In additional to those related party information disclosed elsewhere in the financial statements, the following significant transactions between the company and related parties who are not members of the group took place during the year at terms agreed between the parties.


[bookmark: _MON_1560587693][bookmark: _MON_1651651337][bookmark: _MON_1651651350]
15.	FINANCIAL INSTRUMENTS

Financial Risk Management Objectives and Policies

The company are exposed to financial risk arising from its operations and the use of financial instruments. The key financial risks include interest risk, foreign currency risk, credit risk and liquidity risk. 

The management use natural hedges or closely monitor the group’s business risk exposures in connection with its financial assets and financial liabilities and adopts the appropriate measures including the use of other financial instruments when considered necessary to reduce any potential financial risk exposures or losses. 

Credit Risk

The company has no significant concentration of credit risk. Cash is placed with financial institutions which are regulated. The maximum exposure to credit risk is by the carrying amount of each financial assets in the statement of financial position.

Foreign Currency Risk

The company has exposed to foreign exchange risk as a result of transactions denominated in foreign currencies, arising from normal trading activities. 

There is no formal hedging policy with respect to the foreign exchange exposure. Exposure to exchange risk is monitored on an ongoing basis and the company endeavors to keep the exposure at an acceptable level.
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15.	FINANCIAL INSTRUMENTS (Continued)

Foreign Currency Risk (Continued)

Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity of the company’s profit net of tax and equity to a reasonably possible change in Singapore dollar exchange rates against United States dollar, with other variables held constant. 

The company closely monitors the foreign exchange rate fluctuation and market expectation so it can take necessary actions benefited most of to the company in due time. The management currently does not consider the necessity to enter into any currency forward/swaps.

Interest Rate Risk

The company is not exposed to any significant interest rate risk as there are no assets and liabilities at variable interest rate at end of the reporting period.

Liquidity Risk

Liquidity risk is the risk that the company will encounter difficulty in meeting financial obligations due to shortage of funds.

The company’s exposure to liquidity and cash flow risk arise mainly from general funding and business activities. Its objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans and advances from immediate holding company. The company adopts prudent liquidity risk management by maintaining sufficient cash balances.

The maturity profile of the company’s financial liabilities are within 12 months from the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS – 31 DECEMBER 2019


16.	CATEGORIES OF FINANCIAL INSTRUMENTS

The following table sets out the financial instruments as at the end of the reporting period:-



17.	FAIR VALUES

The carrying amounts of financial assets and financial liabilities recorded in the financial statements represent their approximate fair values, determined in accordance with the accounting policies disclosed in Note 2 to the financial statements.


18.	CAPITAL MANAGEMENT

The company manages its capital to ensure that the company will be able to continue as a going concern while maximising the return to shareholders through the optimisation of the debts and equity balances.

The company manages their capital structure and makes adjustments to it in light of changes in economic conditions. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders or issue new shares. The company’s overall strategy remain unchanged during both financial years.

The company do not have any externally imposed capital requirement.
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19.	CONTINGENT LIABILITY

The company together with its immediate holding company and fellow subsidiaries have jointly given a guarantee to a bank in respect of a loan facility amounting to US$30,000,000 (2018: US$30,000,000) granted to one of its fellow subsidiaries.


20.	EVENT OCCURRING AFTER THE REPORTING PERIOD

The recent development of the Covid-19 outbreak globally has significantly disrupted business activities of many companies. As at the date of this report, the outbreak continues to evolve and there is no certainty to determine the impact of the outbreak. Management has considered the effects to the company not to be immediate and extent of the economic impact may not be drastic, primarily due to the nature and location of the company’s operation.   

21.	NEW OR REVISED ACCOUNTING STANDARDS AND INTERPRETATIONS

Certain new accounting standards, amendments and interpretations to existing standards have been published that are mandatory for accounting periods beginning on or after 1 January 2020. The company does not expect that adoption of these accounting standards or interpretations will have a material impact on the financial statements.
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WINATO KARTONO - - 135 135

Number of ordinary shares

Shares registered in the

name of directors

Shares in which directors

deemed to have an interest
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				Number of ordinary shares



				Shares registered in the				Shares in which directors

				name of directors				deemed to have an interest



				At 01.01.2019		At 31.12.2019		At 01.01.2019		At 31.12.2019

		Name of directors

		The Company

		GAVIN ARNOLD CAUDLE		-		-		135		135

		HARDI WIJAYA, LIONG		-		-		135		135

		WINATO KARTONO		-		-		135		135



		The Ultimate Holding Company

		Procap Partners Ltd.

		GAVIN ARNOLD CAUDLE		30		30		-		-

		HARDI WIJAYA, LIONG		30		30		-		-

		WINATO KARTONO		40		40		-		-
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At 01.01.2019At 31.12.2019At 01.01.2019At 31.12.2019

Name of directors

The Ultimate Holding Company

Procap Partners Ltd.

GAVIN ARNOLD CAUDLE 107 107 - -

HARDI WIJAYA, LIONG 63 63 - -

WINATO KARTONO 40 40 - -

Number of ordinary shares

Shares registered in the

name of directors

Shares in which directors

deemed to have an interest
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				Number of ordinary shares



				Shares registered in the				Shares in which directors

				name of directors				deemed to have an interest



				At 01.01.2019		At 31.12.2019		At 01.01.2019		At 31.12.2019

		Name of directors

		The Ultimate Holding Company

		Procap Partners Ltd.

		GAVIN ARNOLD CAUDLE		107		107		-		-

		HARDI WIJAYA, LIONG		63		63		-		-

		WINATO KARTONO		40		40		-		-
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TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

(UEN: 201103443W)

STATEMENT OF FINANCIAL POSITION

As at 31 December 2019

2019 2018

Note US$ US$

ASSETS

Non-current asset

Investment in subsidiary 3 11,500,000       11,500,000      

Current assets 

Amount due from fellow subsidiary 4 252,375            146,542           

Amount due from immediate holding company 5 13,742,596       13,726,359      

Amount due from a related party 6 -                  297,881           

Cash and cash equivalents 7 6,755               6,856              

Total current assets

14,001,726       14,177,638      

Total assets

25,501,726       25,677,638      

EQUITY AND LIABILITIES

Equity attributable to owners

Share capital 8 30,000,150       30,000,150      

Accumulated losses (4,501,666)        (4,481,901)       

Total equity

25,498,484       25,518,249      

Current liability

Other payable and accruals  9 3,242               159,389           

Total liabilities

3,242               159,389           

Total equity and liabilities

25,501,726       25,677,638      
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		TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

		(UEN: 201103443W)



		STATEMENT OF FINANCIAL POSITION

		As at 31 December 2019





								2019				2018

						Note		US$				US$

		ASSETS

		Non-current asset

		Investment in subsidiary				3		11,500,000				11,500,000



		Current assets 

		Amount due from fellow subsidiary				4		252,375				146,542

		Amount due from immediate holding company				5		13,742,596				13,726,359

		Amount due from a related party				6		- 0				297,881

		Cash and cash equivalents				7		6,755				6,856

		Total current assets						14,001,726				14,177,638

		Total assets						25,501,726				25,677,638





		EQUITY AND LIABILITIES

		Equity attributable to owners

		Share capital				8		30,000,150				30,000,150

		Accumulated losses						(4,501,666)				(4,481,901)

		Total equity						25,498,484				25,518,249



		Current liability

		Other payable and accruals 				9		3,242				159,389

		Total liabilities						3,242				159,389

		Total equity and liabilities						25,501,726				25,677,638
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TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

(UEN: 201103443W)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2019

2019 2018

Note US$ US$

Revenue

-                  -                 

Other income

10 103,922            176,865           

103,922            176,865           

Costs and expenses

Staff costs 11 115,282            178,097           

Other operating expenses 12 8,405               13,079            

(123,687)          (191,176)         

Loss before taxation

(19,765)            (14,311)           

Less: Taxation 13 -                  -                 

Net loss and total comprehensive loss for the year

(19,765)            (14,311)           
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		TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

		(UEN: 201103443W)



		STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

		For the year ended 31 December 2019





								2019				2018

						Note		US$				US$



		Revenue						- 0				- 0



		Other income				10		103,922				176,865

								103,922				176,865



		Costs and expenses

		Staff costs				11		115,282				178,097

		Other operating expenses				12		8,405				13,079

								(123,687)				(191,176)

		Loss before taxation						(19,765)				(14,311)



		Less: Taxation				13		- 0				- 0

		Net loss and total comprehensive loss for the year						(19,765)				(14,311)
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TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

(UEN: 201103443W)

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2019

Share Accumulated Total

Capital Losses Equity

US$ US$ US$

Balance as at 01.01.2018 30,000,150       (4,467,590)        25,532,560      

Total comprehensive loss for the year -                  (14,311)            (14,311)           

Balance as at 31.12.2018/01.01.2019 30,000,150       (4,481,901)        25,518,249      

Total comprehensive loss for the year -                  (19,765)            (19,765)           

Balance as at 31.12.2019 30,000,150       (4,501,666)        25,498,484      
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		TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

		(UEN: 201103443W)

		STATEMENT OF CHANGES IN EQUITY

		For the year ended 31 December 2019

						Share		Accumulated		Total

						Capital		Losses		Equity

						US$		US$		US$

		Balance as at 01.01.2018				30,000,150		(4,467,590)		25,532,560

		Total comprehensive loss for the year				- 0		(14,311)		(14,311)

		Balance as at 31.12.2018/01.01.2019				30,000,150		(4,481,901)		25,518,249

		Total comprehensive loss for the year				- 0		(19,765)		(19,765)

		Balance as at 31.12.2019				30,000,150		(4,501,666)		25,498,484
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TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

(UEN: 201103443W)

STATEMENT OF CASH FLOWS 

For the year ended 31 December 2019

2019 2018

US$ US$

Cash flows from operating activities

Loss before taxation (19,765)            (14,311)           

Operating cash flows before working capital changes

(19,765)            (14,311)           

Changes in working capital:-

(Decrease)/Increase in other payable and accruals  (156,147)          134,163           

Net cash (used in)/generated from operating activities

(175,912)          119,852           

Cash flows from financing activities

Advance from immediate holding company 281,644            11,548            

Advance to fellow subsdiary (105,833)          (131,579)         

Net cash generated from/(used in) financing activities

175,811            (120,031)         

Net decrease in cash and cash equivalents 

(101)                (179)               

Cash and cash equivalents at beginning of the year

6,856               7,035              

Cash and cash equivalents at end of the year (Note 7)

6,755               6,856              


Microsoft_Excel_97-2003_Worksheet1.xls
Sheet1

		TOWERCHINA INFRASTRUCTURE I PRIVATE LIMITED

		(UEN: 201103443W)

		STATEMENT OF CASH FLOWS

		For the year ended 31 December 2019

								2019				2018

								US$				US$

		Cash flows from operating activities

				Loss before taxation				(19,765)				(14,311)

		Operating cash flows before working capital changes						(19,765)				(14,311)

				Changes in working capital:-

				(Decrease)/Increase in other payable and accruals				(156,147)				134,163

		Net cash (used in)/generated from operating activities						(175,912)				119,852

		Cash flows from financing activities

				Advance from immediate holding company				281,644				11,548

				Advance to fellow subsdiary				(105,833)				(131,579)

		Net cash generated from/(used in) financing activities						175,811				(120,031)

		Net decrease in cash and cash equivalents						(101)				(179)

		Cash and cash equivalents at beginning of the year						6,856				7,035

		Cash and cash equivalents at end of the year (Note 7)						6,755				6,856
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2019 2018

US$ US$

Unquoted equity shares, at cost

At beginning/end of the year 11,500,000       11,500,000      
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						2019				2018

						US$				US$

		Unquoted equity shares, at cost

		At beginning/end of the year				11,500,000				11,500,000
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Country of

Name of Subsidiary IncorporationPrincipal activities

2019 2018 2019 2018

% % US$ US$

#Liaoning Zheng He  China Engineered process 100 100 11,500,000   11,500,000  

Intelligent Tower  solutions, supply of

Technology Service Co., Ltd communication 

(formerly known as  network infrastructure

Liaoning Zheng He Smart  and related services

Intelligent Tower 

Technology Service 

Co., Ltd)

Percentage of

equity held Cost of investment


Microsoft_Excel_Worksheet5.xlsx
Sheet1

						Country of				Percentage of

		Name of Subsidiary				Incorporation		Principal activities		equity held				Cost of investment

										2019		2018		2019		2018

										%		%		US$		US$



		#		Liaoning Zheng He 		China		Engineered process		100		100		11,500,000		11,500,000

				Intelligent Tower 				solutions, supply of

				Technology Service Co., Ltd				communication 

				(formerly known as 				network infrastructure

				Liaoning Zheng He Smart 				and related services

				Intelligent Tower 

				Technology Service 

				Co., Ltd)
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2019 2018

US$ US$

The balances are denominated in the following 

currencies:-

United States dollar 14,067,881       13,770,000      

Singapore dollar (325,285)          (43,641)           

13,742,596       13,726,359      
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						2019				2018

						US$				US$

		The balances are denominated in the following 

		currencies:-

		United States dollar				14,067,881				13,770,000

		Singapore dollar				(325,285)				(43,641)

						13,742,596				13,726,359
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2019 2018

US$ US$

Cash and cash equivalents are denominated in the

following currencies:-

United States dollar 6,197               6,194              

Singapore dollar 558                  662                 

6,755               6,856              
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						2019				2018

						US$				US$

		Cash and cash equivalents are denominated in the

		following currencies:-

		United States dollar				6,197				6,194

		Singapore dollar				558				662

						6,755				6,856
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Issued and fully paid:-

Ordinary shares

150 (2018: 150) ordinary shares 150                   150                  

Class A redeemable preference shares

3,000 (2018: 3,000) preference shares 30,000,000        30,000,000       

30,000,150        30,000,150       
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		Issued and fully paid:-

		Ordinary shares

		150 (2018: 150) ordinary shares				150				150

		Class A redeemable preference shares

		3,000 (2018: 3,000) preference shares				30,000,000				30,000,000

						30,000,150				30,000,150
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2019 2018

US$ US$

Consultancy fee income 103,919            176,862           

Interest income 3                     3                    

103,922            176,865           
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						2019				2018

						US$				US$

		Consultancy fee income				103,919				176,862

		Interest income				3				3

						103,922				176,865
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Staff costs comprise:-

Salaries and related costs 115,216            177,997           

Skills Development Levy 66                   100                 

115,282            178,097           
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		Staff costs comprise:-

		Salaries and related costs				115,216				177,997

		Skills Development Levy				66				100

						115,282				178,097
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Other operating expenses include:-

Professional fees 1,423               13,849            
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		Other operating expenses include:-

		Professional fees				1,423				13,849
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2019 2018

US$ US$

Loss before taxation (19,765)            (14,311)           

Tax benefit calculated at a tax rate of 17% (3,360)              (2,433)             

Expenses not deductible for tax purposes 3,360               2,433              

-                  -                 
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						2019				2018

						US$				US$

		Loss before taxation				(19,765)				(14,311)

		Tax benefit calculated at a tax rate of 17%				(3,360)				(2,433)

		Expenses not deductible for tax purposes				3,360				2,433

						- 0				- 0
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2019 2018

US$ US$

With immediate holding company

Payment on behalf 4                     -                 

Debt assignment 297,881            -                 

Advance from immediate holding company 281,640            11,548            
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						2019				2018

						US$				US$

		With immediate holding company

		Payment on behalf				4				- 0

		Debt assignment				297,881				- 0

		Advance from immediate holding company				281,640				11,548

		With related party

		Rental				10,197				12,989

		With related companies

		Advance during the year				13,770,000				- 0

		Consultancy fee income				119,211				- 0
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With fellow subsidiary

Consultancy fee income 103,919            176,862           
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		With fellow subsidiary

		Consultancy fee income				103,919				176,862
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2019 2018

US$ US$ US$ US$

Profit/(Loss) Profit/(Loss)

net of tax Equity net of tax Equity

SGD - strengthened 2% (2018: 3%) (1,255)          (1,255)       (1,390)          (1,390)      

- weakened  2% (2018: 3%) 1,255           1,255        1,390           1,390       
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										2019								2018

						US$				US$				US$				US$

						Profit/(Loss)								Profit/(Loss)

						net of tax				Equity				net of tax				Equity

		SGD		- strengthened 2% (2018: 3%)		(1,255)				(1,255)				(1,390)				(1,390)

				- weakened  2% (2018: 3%)		1,255				1,255				1,390				1,390
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2019 2018

US$ US$

Financial assets

At amortised cost:-

Amount due from fellow subsidiary 252,375            146,542           

Amount due from holding company 13,742,596       13,726,359      

Amount due from a related party -                  297,881           

Cash and cash equivalents 6,755               6,856              

Total financial assets

14,001,726       14,177,638      

Financial liability

At amortised cost:-

Other payable and accruals 3,242               159,389           

Total financial liability

3,242               159,389           
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						2019				2018

						US$				US$

		Financial assets

		At amortised cost:-

		Amount due from fellow subsidiary				252,375				146,542

		Amount due from holding company				13,742,596				13,726,359

		Amount due from a related party				- 0				297,881

		Cash and cash equivalents				6,755				6,856

		Total financial assets				14,001,726				14,177,638

		Financial liability

		At amortised cost:-

		Other payable and accruals				3,242				159,389

		Total financial liability				3,242				159,389






